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HONG KONG PARALYMPIC COMMITTEE &
SPORTS ASSOCIATION FOR THE PHYSICALLY DISABLED

(“The Association”) E B R EALEZFBHEBEATRET G &
REPORT OF THE EXECUTIVE COMMITTEE

The members of the executive committee submit herewith their annual report together with the audited
financial statements for the year ended 31 March 2021.

Principal Place of Activity

Hong Kong Paralympic Committee & Sports Association for the Physically Disabled (“the Association™)
is a charitable organisation incorporated and domiciled in Hong Kong and has its registered office and
principal place of activity addresses situate at Rooms 141-148, G/F., Block B, Mei Fung House, Mei Lam
Estate, Shatin, New Territories, Hong Kong.

Status and Principal Activity of the Association

The Association was incorporated under the Hong Kong Companies Ordinance on 17 November 1997 to
take over the management, assets and liabilities of an unincorporated body named Hong Kong Sports
Association for the Physically Disabled. It is a charitable organisation limited by guarantee and is
engaged in various activities to promote and organise sports for persons with impairments.

Business Review

Vision and Missions
The Association’s vision is “Enabling Hong Kong Paralympic Athletes to achieve sporting excellence”.
All strategic directions and programmes implemented are gearing to fulfilling the tasks as outlined in the
Missions statement.

Value

The Association strongly believes the value of sport is integral in the development pathway of a person
with physical impairment. We also think inclusion will contribute to harmony in the society. The
Association continues to facilitate sport participation opportunities to its members as means of
rehabilitation and self-actualization.

Funding Sources

The Association is a national member of International Paralympic Committee (“IPC”) and Asian
Paralympic Committee (“*APC”). It is registered under Hong Kong Companies Ordinance (Cap. 32) as a
Non-Governmental Organisations (“NGO”) with tax exemption status granted under Section 88 of Hong
Kong Inland Revenue Ordinance. Its major funding sources are from the Leisure and Cultural Services
Department ("LCSD™), Home Affairs Bureau (*“HAB”) and Social Welfare Department (“SWD™) of
Hong Kong Government, Hong Kong Sports Institute Limited (“HKSIL”) and The Community Chest of
Hong Kong. One percent of the annual income comes from sponsorships and donations.




HONG KONG PARALYMPIC COMMITTEE &
SPORTS ASSOCIATION FOR THE PHYSICALLY DISABLED
(“The Association”) F B R K ARZFEHAATRT B &
REPORT OF THE EXECUTIVE COMMITTEE (CONT’D)

Business Review (cont’d)

Performance Review
It has been a very extraordinary year for the Association as programmes and activities are significantly
interrupted by the COVID-19 pandemic in the reporting year.

1. Local Activities

- Basically, all training programmes and local competitions were in halt due to the COVID-19
pandemic and closure of facilities.

- A number of initiatives outlined in the Project 2026; a 6-year long-term strategic development
plan was implemented.

- The Boccia Regional Development Programme was successfully launched in 6 different regions
with the support from enthusiastic volunteers from respective regions.

- Tremendous effort is devoted to the preparation of the Tokyo 2020 Paralympic Games which is
postponed until late August 2021 due to the COVID-19 pandemic.

- A grant of HK$4M was approved by the Sir David Trench Fund for Recreation to build a Para
Archery Range at the Victoria Recreation Club in Sai Kung. The Range is expected to open in
December 2021.

- The Marketing and Communication Sub-committee was formulated to facilitate support to the
promotion and publicity of Para athlete development.

2. Overseas and International Activities
- Due to the COVID-19 pandemic and international travelling restrictions, no overseas
international competitions and trainings were taken place in the last 12 months.
- The Association continues to engage local expertise in different capacities in many international
federations as committee members, technical officers and classifiers.

Compliance with Laws and Regulations

The Association is committed to complying with all regulatory requirements as set by relevant local
authorities and international federations which the Association affiliates to. An Athlete Discipline Panel
and Appeal Panel were set up to ensure athletes disciplinary issues would be fairly and transparently
handled.

A total of six Executive Committee meetings were held with over 63 members attendance.

Future and Challenges Ahead

With the postponement of the Tokyo 2020 Paralympic Games for one year, the major challenge for the
Association is how to overcome mental anxiety of athletes and coaches with the uncertainty of the Games.
Appropriate measures and programmes would be introduced to maintain their sporting morale and spirit.

The separation of the HKPC&SAPD into two independent entities in April 2022 would provide an
opportunity to promote and develop Paralympic Movement in a more focus and target oriented future.
Permitted Indemnity Provision

At no time during the year and up to the date of this report, there was or is any permitted indemnity

provision being in force for the benefit of any executive committee members of the Association (whether
made by the Association or otherwise) or of its associated company (made by the Association).
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HONG KONG PARALYMPIC COMMITTEE &
SPORTS ASSOCIATION FOR THE PHYSICALLY DISABLED

(“The Association”) B R EALEZSEEZALTRIT B &
REPORT OF THE EXECUTIVE COMMITTEE (CONT'D)

Financial Performance

The surplus of the Association for the year ended 31 March 2021 and the financial position of the
Association as at that date are set out in the financial statements on pages 8 and 9.

President and Vice-Presidents

The president and vice-presidents during the year and up to date of this report are:

Mrs Fung Ma Kit Han, Jenny, BBS, JP (President)

Mr Lau Tak Wah, Andy, BBS, MH, JP (Vice-President)
Mr Lee Tze Hau, Michael, JP (Vice-President)
Mr Yu Kam Yuen, Lincoln (Vice-President)

Executive Committee Members

The executive committee members during the year and up to date of this report are:

Dr Lam James Joseph, BBS, JP (Chairman)

Dr Leung Lai Yin, John (Vice Chairman)

Mr Lam Sai Ying, Henry (Honorary Treasurer)
Mr Ho Way Man, Wayman

Dr Lam Kwong Chin

Mr Lau Chung Wai

Mr Lui Kar Kei, Keith

Mr Ng Chak Lin, Patrick, BBS, MH

Ms Tse Kin Ching, Christine

Mr Wong Chiu Wah

Ms Wu Siu Ling, Elaine

Mr Leung Ho Yin, Alexander (Resigned on 15 May 2020)

In accordance with the Association's articles of association, all present executive committee members
shall be elected by members of the Association in a General Meeting and eligible for re-election provided
that at least two-thirds of the executive committee meetings held during the period of office have been
attended.

In accordance with the Association’s articles of associations, the executive committee shall consist of a
Chairman, a Vice-Chairman, an Honorary Treasurer and 8 to 10 executive committee members.

At the 2018 Annual General Meeting held on 9 December 2018, the Association proposed to amend the
articles of association of the Association mainly in relation to the election and term of office of the
executive committee members. Due to COVID-19 pandemic, the Association resolved to postpone to
hold the General Meeting for passing the resolutions of the aforesaid amendments of the articles of
association of the Association.



HONG KONG PARALYMPIC COMMITTEE &

SPORTS ASSOCIATION FOR THE PHYSICALLY DISABLED
(“The Association”) F B ZEARLZFEGZATRT B &
REPORT OF THE EXECUTIVE COMMITTEE (CONT'D)

At no time during the year was the Association a party to any arrangement to enable the executive
committee members of the Association to acquire benefits by means of the acquisition of shares in or
debentures of any body corporate.

No contract of significance to which the Association was a party, and in which an executive committee
member of the Association had a material interests, subsisted at the end of the year or at any time during
the year.

Auditors
The auditors, Messrs W. H. Tse & Company, Chartered Accountants, Certified Public Accountants

(Practising), retire and, being eligible, offer themselves for re-appointment.

On Behalf of the Executive Committee

Dr Lam Jameé%ieph, BBS, JP

Chairman

Hong Kong, 78 SEP 7071
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INDEPENDENT AUDITOR’S REPORT

TO THE EXECUTIVE COMMITTEE OF THE

HONG KONG PARALYMPIC COMMITTEE &

SPORTS ASSOCIATION FOR THE PHYSICALLY DISABLED
(“The Association”) F B R EARZ G EHAALRT &

(INCORPORATED IN HONG KONG AND LIMITED BY GUARANTEE)

Opinion

We have audited the financial statements of Hong Kong Paralympic Committee & Sports Association for
The Physically Disabled (“the Association”) set out on pages 8 to 33, which comprise the statement of
financial position as at 31 March 2021, and the statement of comprehensive income, statement of changes
in fund and reserves and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the
Association as at 31 March 2021, and of its financial performance and its cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs™) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA™) and have been properly prepared in
compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs™) issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Association in accordance with the HKICPA’s Code of Ethics for Professional Accountants (“the Code™),
and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information
- The executive committee members are responsible for the other information. The other information
comprises the information included in the report of the executive committee set out on pages 1 to 4, but

does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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INDEPENDENT AUDITOR’S REPORT(CONT'D)

TO THE EXECUTIVE COMMITTEE OF THE

HONG KONG PARALYMPIC COMMITTEE &

SPORTS ASSOCIATION FOR THE PHYSICALLY DISABLED

(“The Association”)F B ZEALEFBERAATHTH &
(INCORPORATED IN HONG KONG AND LIMITED BY GUARANTEE)

Other information (cont'd)

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of executive committee members for the financial statements

The executive committee members are responsible for the preparation of the financial statements that give
a true and fair view in accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies
Ordinance, and for such internal control as the executive committee members determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the executive committee members are responsible for assessing the
Association’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the executive committee members either
intend to liquidate the Association or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

It is our responsibility to form an independent opinion, based on our audit, on those financial statements
and to report our opinion solely to you, as a body, in accordance with Section 405 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. Our objectives are to obtain reasonable
assurance about whether the financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:
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INDEPENDENT AUDITOR’S REPORT(CONT'D)

TO THE EXECUTIVE COMMITTEE OF THE

HONG KONG PARALYMPIC COMMITTEE &

SPORTS ASSOCIATION FOR THE PHYSICALLY DISABLED

(“The Association”) F B ZEARZFEHAALTRTH®
(INCORPORATED IN HONG KONG AND LIMITED BY GUARANTEE)

Auditor’s responsibilities for the audit of the financial statements (cont 'd)

= Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the executive committee members.

- Conclude on the appropriateness of the executive committee members’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Association’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Association to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the executive committee members regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

W. H. Tse & C
Chartered Accountants
Certified Public Accountants (Practising)

8 CEP 071
Hong Kong, 2 8 SFP 2021



HONG KONG PARALYMPIC COMMITTEE &

SPORTS ASSOCIATION FOR THE PHYSICALLY DISABLED
(“The Association”) E BB EALERFESBZALRFT IO &

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2021

Income

Subvention from

- The Government of Hong Kong Special
Administrative Region

- Hong Kong Sports Institute Limited (“HKSIL”)

Community Chest - Baseline Allocation

Donations and Sponsorship

Membership Fees

Interest Income

Other Income

Expenditure
Expenditure of Programmes and Activities

Administration Expenses

Surplus and Total Comprehensive
Income for the Year

The notes on pages 12 to 33 form part of these financial statements.

-8 -

2021 2020
HKS$ HKS
10,713,066 15,261,630
13,330,046 20,464,161
122,365 174,716
348,200 1,916,607
15,420 20,360
423,475 443,003
1,495,191 2,840,734
26,447,763 41,121,211
16,707,063 30,387,424
8,595,780 9,993,925
(25,302,843)  (40,381,349)
1,144,920 739,862




HONG KONG PARALYMPIC COMMITTEE &
SPORTS ASSOCIATION FOR THE PHYSICALLY DISABLED

(“The Association”) F H ZEALEZFEHEEATHT B &
STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2021

ASSETS AND LIABILITIES

Non-Current Assets
Property, Plant and Equipment

Current Assets

Inventories

Accounts Receivables

Deposits and Payments in Advance
Cash and Cash Equivalents

Current Liabilities
Accounts and Other Payables
Receipts in Advance

Net Current Assets

Net Assets

FUNDS

General Fund

Specific Reserves

Athletes Training Reserve

Paralympic Games Reserve
Capital Reserve

Total Fund and Reserves

Notes

10
11

12

13
14

16
17
18

2021 2020
HK$ HK$ HK$ HKS
139,460 44,268
34,640 27,112
362,685 1,170,195
159,304 352254
34,519,104 29,384,197
35,075,733 30,933,758
11,555,652 8,475,651
(15,957,288) (12,844,111)
19,118,445 18,089,647
19,257,905 18,133,915
7,023,936 5,879,016
903,742 924,672
1,518,343 1,518,343
9,811,884 9,811,884
12,233,969 12,254,899
19,257,905 18,133,915

Approved and 4uthorised for issue by the Executive Committee on 7 § SEP 7(7]

7

Dr Lam JamesYoseph, BBS, JP
Chairman 7

Mr Lam Sai Yling, Henry

Honorary Treasurer

The notes on pages 12 to 33 form part of these financial statements.

-9 .



HONG KONG PARALYMPIC COMMITTEE &
SPORTS ASSOCIATION FOR THE PHYSICALLY DISABLED

(“The Association”) F % ZEARLZFTBERZALIRFT G ®
STATEMENT OF CHANGES IN FUND AND RESERVES

FOR THE YEAR ENDED 31 MARCH 2021

Athletes Paralympic
Training Games Capital
General Reserve Reserve Reserve
Fund (note 16) (note 17) (note 18) Total
HK$ HKS HK$ HK$ HK$

Balance at 1 April 2019 5,327,685 944,290 1,518,343 9,811,884 17,602,202
Changes in Total Fund and

Reserves for the Year:
Transfer to Receipt in

Advance
- SWD Lump Sum Grant

Reserve (188.531) - - - (188,531)
Utilisations - (19,618) - - (19,618)
(Surplus) and Total

Comprehensive Income

for the Year 739,862 - - - 739,862
Balance at 31 March 2020

and 1 April 2020 5,879,016 924,672 1,518,343 9,811,884 18,133,915
Changes in Total Fund and

Reserves for the Year:
Utilisations - (20,930) - - (20,930)
Surplus and Total

Comprehensive

Income for the Year 1,144,920 - - - 1,144,920
Balance at 31 March 2021 7,023,936 903,742 1,518,343 9,811,884 19,257,905

The notes on paged 12 to 33 form part of these financial statements.
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HONG KONG PARALYMPIC COMMITTEE &
SPORTS ASSOCIATION FOR THE PHYSICALLY DISABLED

(“The Association”) FE #ZEARLEFECHEAALIRET I &

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2021

Note 2021 2020
HK$ HKS

Operating Activities
Surplus for the year 1,144,920 739,862
Adjustments for:
Depreciation 52,354 38,122
Interest Income (423,475) (443,003)
Operating Surplus before Changes

in Working Capital 773,799 334,981
(Increase)/Decrease in Inventories (7,528) 119,422
Decrease in Accounts Receivables 807,510 1,355,433
Decrease in Deposits and Payments in Advance 192,950 13,859
Increase in Accounts and Other Payables 3,080,001 4,718,168
Increase/(Decrease) in Receipts in Advance 33,176 (7,214,121)
Net Cash from/(Used in) Operating Activities 4,879,908 (672,258)
Investing Activities
Interest Received 423,475 443,003
Net (Increase)/Decrease in Bank Deposits over

three months of Maturity at Acquisition (6,033,338) 5,692,980
Net Payments for Acquisition of Property,

Plant and Equipment (147,546) (9,528)
Net Cash (Used in)/from Investing Activities (5,757,409) 6,126,455
Financing Activities
Utilisation of Athletes Training Reserve (20,930) (19,618)
Net Cash (Used in) Financing Activites (20,930) (19,618)
Net Increase in Cash and Cash Equivalents (898.,431) 5,434,579
Cash and Cash Equivalents at 1 April 19,146,094 13,711,515
Cash and Cash Equivalents at 31 March 12 18,247,663 19,146,094

Reconciliation of liabilities arising from financing activities

The Association did not have liabilities arising from financing activities during the year and the preceding
year. Accordingly, the reconciliation of liabilities arising from financing activities as required by HKAS
7.44D is not necessary.

The notes on pages 12 to 33 form part of these financial statements.
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HONG KONG PARALYMPIC COMMITTEE &
SPORTS ASSOCIATION FOR THE PHYSICALLY DISABLED

(“The Association”) F % H R AREFEHAATHRT &
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1. Significant Accounting Policies

a)

b)

Statement of Compliance

These financial statements have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (“HKFRSs”), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs™) and Interpretations issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA™), accounting principles generally accepted in Hong Kong and the
requirements of the Hong Kong Companies Ordinance. A summary of the significant
accounting policies adopted by the Association is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available
for early adoption for the current accounting period of the Association. The adoption of these
new and revised HKFRSs has no material impact on the Association’s results of operations
and financial position.

The Association has not applied any new standard or interpretation that is not yet effective
for the current accounting period (see note 25).

Basis of Preparation of the Financial Statements

The measurement basis used in the preparation of the financial statements is the historical
cost basis.

The preparation of financial statements in conformity with HKFRSs requires management to
make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experiences and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making the
judgement about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the year in which the estimate is revised if the
revision affects only that year or in the year of the revision and future years if the revision
affects both current and future years.

Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses (see note 1(d)). Specific grants and designated donations received are
allocated to reduce the acquisition cost of the asset concerned.

Deprecation is calculated to write off the cost of items of property, plant and equipment, less

their estimated residual values, if any, using the straight line method over their estimated
useful lives as follows:

- 13-



HONG KONG PARALYMPIC COMMITTEE &
SPORTS ASSOCIATION FOR THE PHYSICALLY DISABLED

(“The Association”) FE B R EALEREEZALRET D&
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1. Significant Accounting Policies (cont’d)

c)

d)

Property, Plant and Equipment (cont’d)

- Leasehold improvements : Shorter of 3 years or remaining lease term
- Furniture and fittings . 3 years
- Equipment ;3 years
- Motor vehicles : 3years

Both the useful life of an asset and its residual value, if any, are reviewed annually.

The carrying amounts of property, plant and equipment are reviewed for indications of
impairment at each reporting date. An impairment loss is recognised in the statement of
comprehensive income if the carrying amount of an asset, or the cash-generating unit to
which it belongs, exceeds its recoverable amount. The recoverable amount of an asset, or the
cash generating unit to which it belongs, is the greater of its fair value less costs of disposal
and value in use. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the assets. An impairment loss is reversed if
there has been a favourable change in the estimates used to determine the recoverable
amount.

Gains or losses arising from the retirement or disposal of an item of property, plant and
equipment are determined as the difference between the net disposal proceeds and the
carrying amount of the item and are recognised in the statement of comprehensive income on
the date of retirement or disposal.

Credit Losses and Impairment of Assets
i) Credit losses on accounts receivables

The Association recognises a loss allowance for expected credit losses (“ECLs™) on
the following items:

- financial assets measured at amortised cost (including cash and cash equivalents
and accounts receivables);

Financial assets measured at fair value, including equity securities measured at fair
value through profit or loss, equity securities designated at fair value through
statement of other comprehensive income (non-recycling) and are not subject to the
ECL assessment.

Measurement of ECLs
ECLs are a probability-weighted estimate of credit losses. Credit losses are measured
as the present value of all expected cash shortfalls (i.e. the difference between the

cash flows due to the Association in accordance with the contract and the cash flows
that the Association expects to receive).

- 13 -



HONG KONG PARALYMPIC COMMITTEE &
SPORTS ASSOCIATION FOR THE PHYSICALLY DISABLED

(“The Association”)FE #ZEARZFEHZATRAT B &
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1. Significant Accounting Policies (cont’d)

d) Credit Losses and Impairment of Assets (cont’d)

i)

Credit losses on accounts receivables (cont’d)
Measurement of ECLs (cont’d)

The expected cash shortfalls are discounted using the following discount rates where
the effect of discounting is material:

- fixed-rate financial assets and accounts receivables: effective interest rate
determined at initial recognition or an approximation thereof; and
- variable-rate financial assets: current effective interest rate;

The maximum period considered when estimating ECLs is the maximum contractual
period over which the Association is exposed to credit risk.

In measuring ECLs, the Association takes into account reasonable and supportable
information that is available without undue cost or effort. This includes information
about past events, current conditions and forecasts of future economic conditions.

ECLs are measured on either of the following bases:

- 12-month ECLs: these are losses that are expected to result from possible
default events within the 12 months after the reporting date; and

- lifetime ECLs: these are losses that are expected to result from all possible
default events over the expected lives of the items to which the ECL model
applies.

Loss allowances for accounts receivables are always measured at an amount equal to
lifetime ECLs. ECLs on these financial assets are estimated using a provision matrix
based on the Association’s historical credit loss experience, adjusted for factors that
are specific to the debtors and an assessment of both the current and forecast general
economic conditions at the reporting date.

For all other financial instruments (including loan commitments issued), the
Association recognises a loss allowance equal to 12-month ECLs unless there has
been a significant increase in credit risk of the financial instrument since initial
recognition, in which case the loss allowance is measured at an amount equal to
lifetime ECLs.

- 14 =



HONG KONG PARALYMPIC COMMITTEE &
SPORTS ASSOCIATION FOR THE PHYSICALLY DISABLED

(“The Association”)FE S ZEALEZREEZATRE W ®
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1. Significant Accounting Policies (cont’d)

d)  Credit Losses and Impairment of Assets (cont’d)

i)

Credit losses on accounts receivables (cont’d)
Significant increases in credit risk

In assessing whether the credit risk of a financial instrument (including a loan
commitment) has increased significantly since initial recognition, the Association
compares the risk of default occurring on the financial instrument assessed at the
reporting date with that assessed at the date of initial recognition. In making this
reassessment, the Association considers that a default event occurs when (i) the
borrower is unlikely to pay its credit obligations to the Association in full, without
recourse by the Association to actions such as realising security (if any is held); or (ii)
the financial asset is 90 days past due. The Association considers both quantitative
and qualitative information that is reasonable and supportable, including historical
experience and forward-looking information that is available without undue cost or
effort.

In particular, the following information is taken into account when assessing whether
credit risk has increased significantly since initial recognition:

- failure to make payments of principal or interest on their contractually due
dates;

- an actual or expected significant deterioration in a financial instrument’s
external or internal credit rating (if available);

- an actual or expected significant deterioration in the operating results of the
debtor; and

- existing or forecast changes in the technological, market, economic or legal
environment that have a significant adverse effect on the debtor’s ability to
meet its obligation to the Association.

In assessing whether there has been a significant increase in credit risk since initial
recognition of a loan commitment, the Association considers changes in the risk of
default occurring on the loan to which the loan commitment relates.

Depending on the nature of the financial instruments, the assessment of a significant
increase in credit risk is performed on either an individual basis or a collective basis.
When the assessment is performed on a collective basis, the financial instruments are
grouped based on shared credit risk characteristics, such as past due status and credit
risk ratings.

ECLs are remeasured at each reporting date to reflect changes in the financial
instrument’s credit risk since initial recognition. Any change in the ECL. amount is
recognised as an impairment gain or loss in the statement of comprehensive income.
The Association recognises an impairment gain or loss for all financial instruments
with a corresponding adjustment to their carrying amount through a loss allowance
account, except for investments in debt securities that are measured at FVOCI
(recycling), for which the loss allowance is recognised in other comprehensive
income and accumulated in the fair value reserve (recycling).
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(“The Association") F # R EALLZFEERALTRFT IO &
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1. Significant Accounting Policies (cont’d)

d) Credit Losses and Impairment of Assets (cont’d)

0

ii)

Credit losses on accounts receivables (cont’d)
Basis of calculation of interest income

Interest income is calculated based on the gross carrying amount of the financial
asset unless the financial asset is credit-impaired, in which case interest income is
calculated based on the amortised cost (i.e. the gross carrying amount less loss
allowance) of the financial asset.

At each reporting date, the Association assesses whether a financial asset is
credit-impaired. A financial asset is credit-impaired when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset
have occurred.

Evidence that a financial asset is credit-impaired includes the following observable
events:

- significant financial difficulties of the debtor;

- a breach of contract, such as a default or past due event;

- it becoming probable that the borrower will enter into bankruptcy or other
financial reorganisation;

- significant changes in the technological, market, economic or legal
environment that have an adverse effect on the debtor; or

- the disappearance of an active market for a security because of financial
difficulties of the issuer.

Write-off policy

The gross carrying amount of a financial asset, lease receivable or contract asset is
written off (either partially or in full) to the extent that there is no realistic prospect
of recovery. This is generally the case when the Association determines that the
debtor does not have assets or sources of income that could generate sufficient cash
flows to repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was previously written off are recognised as a
reversal of impairment in the statement of comprehensive income in the period in
which the recovery occurs.

Impairment of other assets
Internal and external sources of information are reviewed at the end of each
reporting period to identify indications that property, plant and equipment may be

impaired or, an impairment loss previously recognised no longer exists or may have
decreased. If any such indication exists, the asset’s recoverable amount is estimated.
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SPORTS ASSOCIATION FOR THE PHYSICALLY DISABLED
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NOTES TO THE FINANCIAL STATEMENTS
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1. Significant Accounting Policies (cont’d)

d)

€)

Credit Losses and Impairment of Assets (cont’d)

ii) Impairment of other assets

Inventories

Calculation of recoverable amount

The recoverable amount of an asset is the greater of its fair value less costs of
disposal and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present values using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks
specific to the asset. Where an asset does not generate cash inflows largely
independent of those from other assets, the recoverable amount is determined
for the smallest group of assets that generates cash inflows independently (i.e.
a cash-generating unit).

Recognition of impairment losses

An impairment loss is recognised in the statement of comprehensive income if
the carrying amount of an asset, or the cash-generating unit to which it
belongs, exceeds its recoverable amount. Impairment losses recognised in
respect of cash-generating units are allocated first to reduce the carrying
amount of the other assets in the unit (or group of units) on a pro-rata basis,
except that the carrying value of an asset will not be reduced below its
individual fair value less costs of disposal (if measurable) or value in use (if
determinable).

Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss is reversed if there
has been a favourable change in the estimates used to determine the
recoverable amount. An impairment loss in respect of goodwill is not
reversed.

A reversal of an impairment loss is limited to the asset's carrying amount that
would have been determined had no impairment loss been recognised in prior
years. Reversals of impairment losses are credited to the statement of
comprehensive income in the year in which the reversals are recognised.

Inventories are carried at the lower of cost and net realisable value.

Cost is calculated using the weighted average cost formula and comprises all costs of purchase,
costs of conversion and other costs incurred in bringing the inventories to their present
location and condition.

Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

w 1T
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1. Significant Accounting Policies (cont’d)

€)

g

h)

i)

i)

Inventories (cont’d)

When inventories are sold, the carrying amount of those inventories is recognised as an
expense in the year in which the related revenue is recognised. The amount of any write-down
of inventories to net realisable value and all losses of inventories are recognised as an expense
in the year the write-down or loss occurs. The amount of any reversal of any write-down of
inventories is recognised as a reduction in the amount of inventories recognised as an expense
in the year in which the reversal occurs.

Accounts Receivables

Accounts receivables are initially recognised at fair value and thereafter stated at amortised
cost less allowance for impairment of doubtful debts, except where the effect of discounting
would be immaterial. In such cases, the receivables are stated at cost less allowance for credit
losses.

Accounts and Other Payables

Accounts and other payables are initially recognised at fair value and subsequently stated at
amortised cost unless the effect of discounting would be immaterial, in which case they are
stated at cost.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bank and in hand, demand deposits with banks
and other financial institutions, and short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject to an insignificant risk of
changes in value, having been within three months of maturity at acquisition.

Employee Benefits

i) Salaries, annual bonuses, paid annual leave, contributions to defined contribution
retirement plans and the cost of non-monetary benefits are accrued in the year in which
the associated services are rendered by employees. Where payment or settlement is
deferred and the effect would be material, these amounts are stated at their present values.

ii) Contributions to Mandatory Provident Funds as required under the Hong Kong
Mandatory Provident Fund Schemes Ordinance are recognised as an expense in the
statement of comprehensive income as incurred.

Provisions and Contingent Liabilities

Provisions are recognised for other liabilities of uncertain timing or amount when the
Association has a legal or constructive obligation arising as a result of a past event, it is
probable that an outflow of economic benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of money is material, provisions are
stated at the present value of the expenditure expected to settle the obligation.
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1. Significant Accounting Policies (cont’d)

i)

k)

D)

Provisions and Contingent Liabilities (cont’d)

Where it is not probable that an outflow of economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-occurrence or more future events are also
disclosed as contingent liabilities unless the probability of outflow of economic benefits is
remote.

Leases

All leases with a term of more than 12 months are recognised (i.e. an asset representing the
right to use of the underlying asset and a liability representing the obligation to make lease
payments), unless the underlying asset is of low value. Both the asset and the liability are
initially measured on a present value basis. Right-of-use assets are recognised under fixed
assets and are measured at cost less any accumulated depreciation and impairment losses and
adjusted for any remeasurement of the lease liabilities. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the useful life of the assets and the lease term. Lease
liabilities are initially measured at the present value of unpaid lease payments and
subsequently adjusted by the effect of the interest on and the settlement of the lease liabilities,
and the re-measurement arising from any reassessment of the lease liabilities or lease
modifications.

Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. Provided it

is probable that the economic benefits will flow to the Association and the revenue and costs,

if applicable, can be measured reliably, revenue is recognised in the statement of
comprehensive income as follows:

i) Revenue arising from the sponsorship is recognised on an accrual basis.

ii)  Revenue arising from donations is recognised when the cash is received.

iii)  Government grants are recognised in the statement of financial position initially when
there is reasonable assurance that they will be received and that the Association will
comply with the conditions attaching to them. Grants that compensate the Association
for expenses incurred are recognised as revenue in the statement of comprehensive
income on a systematic basis in the same periods in which the expenses are incurred.

iv)  Interest income is recognised as it accrues using the effective interest method.

v)  Sundry income is recognised when the Association is entitled to receive.
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1. Significant Accounting Policies (cont’d)
m) Translation of Foreign Currencies

Foreign currency transactions during the year are translated at the foreign exchange rates
ruling at the transaction dates. Monetary assets and liabilities denominated in foreign
currencies and non-monetary assets and liabilities denominated in foreign currencies that are
stated at fair value are translated at the foreign exchange rates ruling at the reporting date.
Exchange gains and losses are recognised in the statement of comprehensive income.

2. Subvention from The Government of Hong Kong Special Administrative Region

Subvention from Arts and Sport Development Fund (“ASDF”)

2021 2020
HK$ HK$
10th National Games for Persons with Disabilities - 1,129,460
Local International Event - 31,624
Major Local International Event - 1,500,000
Preparation Fund for Tokyo 2020 Paralympic Games - 121,940
- 2,783,024
Subvention from Leisure and Cultural Services
Department (“LCSD”) 4,515,512 6,555,251
Subvention from Social Welfare Department (“SWD”)
Block Grant 21,783 35,816
Development Fund 282,874 487,376
Hong Kong Paralympians Fund (“HKPF™) 2,493,936 2,405,610
Lump Sum Grant 2,349,695 2,984,553
Special One-off Grant 30,000 10,000
5,178,288 5,923,355
Subvention from Home Affairs Bureau (“HAB”)
Job Creation Scheme 575,101 -
Subvention from Anti-epidemic Fund
Ex-gratia Payments to Part-time Instructors and Officials
due to Cancellation of Subvented Programmes of LCSD 444,165 -
10,713,066 15,261,630
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3. Subvention from Hong Kong Sports Institute Limited (“HKSIL")

2021 2020
HK$ HK$
Elite Vote Support System for Para Sports Elite Training
Programme 12,045,466 19,769,311 *
Individual Athletes Support Scheme 1,283,860 672,000
Hong Kong Coaching Committee 720 22,850
13,330,046 20,464,161

* In October 2020, the HKSIL confirmed the eligible subvention amount should be
HK$19,755,693.

4.  Other Income

2021 2020

HK$ HK$
Agitos Foundation - Direct Financial Support Grant 55,234 53,293
Citibank Partnership 154,998 215,766
Entry fee for BISFed 2019 Hong Kong Boccia World Open - 2,143,401
Sports Federation & Olympic Committee of Hong Kong,

China - Incentive Award - 35,136
Exchange Gain 1,279,709 -
Others 5,250 393,138

1,495,191 2,840,734

.
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5. Expenditure of Programmes and Activities

Overseas Programmes and Activities
Overseas Competition
Overseas Training

International Conference, Meetings and Workshop

Multi-Sports Games

10th National Games for Persons with Disabilities

Major Local International Events

BISFed 2019 Hong Kong Boccia World Open

Local International Events
Local Competition

Local Training Programmes
National / Junior Squad Training
Mass Participation Training
Feeder Programme
Development Programme

Coach Education Programmes

Athletes Support Expenses
SWD HKPF Subsistence Grant
Others

Other Activities
Annual Dinner
Friends of HKPC&SAPD

Ex-gratia Payments to Part-time Instructors and Officials due
to Cancellation of Subvented Programmes of LCSD

Others

& 91 3

2021 2020
HKS$ HKS$
20,702 6,579,765
- 1,120,504
712 93,747
21,414 7,794,016
3 1,131,674
- 1,131,674
. 3,477,200
- 3,477,200
. 37,204
: 92,943
13,985,285 14,861,187
285,703 770,137
14,575 181,710
122,365 174,716
14,407,928 15,987,750
10598 23,070
1,707,133 1,758,500
61,528 8,048
1,768,661 1,766,548
. 863
57 19,136
444,165 )
54,240 57,020
498,462 77,019
16,707,063 30,387,424
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6. Administration Expenses
2021 2020
HK$ HK$

Affiliation and Subscriptions Fee 22,608 23,646
Auditor’s Remuneration 91,000 83,000
Depreciation 52,354 38,122
Electricity, Telephone and Water 37,019 63,843
Employee Benefit Expenses
- Salaries, Gratuities and Allowance 6,439,784 6,687,912
- Contribution to Mandatory Provident Fund 265,786 250,138
- Other Benefits 173,764 247,992
Exchange Loss - 747,530
Insurance 359,512 369,481
IT Support 461,847 522,364
Liaison Expenses 21,277 34,548
Office Furniture and Equipment 21,783 32,535
Other Expenses 82,615 74,949
Promotion and Marketing Expenses 150,423 128,262
Printing, Stationery and Postage 64,734 71,974
Renovation/Improvement Work of Office - 213,680
Short-term Lease Expenses 172,496 179,321
Repair and Maintenance 71,064 60,826
Travelling Expenses 15991 2,823
Van Running and Transportation Expenses 106,123 160,979

8,595,780 9,993,925

i Taxation

No provision for taxation is required in these financial statements as the Association is exempted
from taxation pursuant to Section 88 of the Hong Kong Inland Revenue Ordinance during the
current and prior years.

8. Executive Committee Members’ Remuneration
Executive committee members’ remuneration disclosed pursuant to Section 383 of the Hong Kong

Companies Ordinance and Part 3 of the Companies (Disclosure of Information about Benefits of
Directors) Regulation is as follows:

[§®]
o
(U]
o
o
(S
(==}

|

B
;

Executive Committee Members’ Fees - -
Salaries, Allowances and Benefits in Kind = -
Discretionary Bonuses - -

Retirement Scheme Contributions - -
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Property, Plant and Equipment

Leasehold Furniture Motor
improvements and fittings Equipment vehicles Total
HK$ HK$ HKS$ HK$ HK$
Cost
At 1/4/2020 238,153 9,058 463,538 470,823 1,181,572
Additions during the
year 1,033,509 - 1,033,509
Grants applied against
cost of property, plant
and equipment - - (885,963) - (885,963)
At 31/3/2021 238,153 9,058 611,084 470,823 1,329,118
Accumulated Depreciation
and Impairment Losses
At 1/4/2020 (238,152) (9,000) (419,330) (470,822) (1,137,304)
Charge for the year - - (52,354) - (52,354)
At31/3/2021 (238,152) (9,000) (417,684) (470,822) (1,189,658)
Net Book Value
As at 31/3/2021 1 58 139,400 ] 139,460
Leasehold Furniture Motor
improvements and fittings Equipment vehicles Total
HK$ HK$ HK$ HK$ HK$
Cost
At 1/4/2019 238,153 9,058 454,010 470,823 1,172,044
Additions during the
year 159,200 - 755,332 - 914,532
Grants applied against
cost of property, plant
and equipment (159,200) - (745,804) - (905,004)
At 31/3/2020 238,153 9,058 463,538 470,823 1,181,572
Accumulated Depreciation
and Impairment Losses
At 1/4/2019 (230,481) (9,000)  (388.,879) (470,822) (1,099,182)
Charge for the year (7.671) - (30,451) - (38,122)
At 31/3/2020 (238,152) (9,000)  (419,330) (470,822) (1,137,304)
Net Book Value
As at 31/3/2020 1 58 44,208 1 44,268
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10. Inventories

2021 2020

HK$ HKS
Souvenir 10,056 816
Ties 23,712 25,056
Uniforms 872 1,240
34,640 27,112

11. Accounts Receivables

All the accounts receivables are expected to be recovered or recognised as an expense within one
year.

At 31 March 2021 and 2020, none of the Association’s accounts receivables were individually or

collectively determined to be impaired. The Association does not hold any collateral over these
balances.

12.  Cash and Cash Equivalents

13.

2021 2020
HK$ HK$
Deposits with Banks 16,271,441 18,843,594
Cash at Banks and in Hand 18,247,663 10,540,603
Cash and Cash Equivalents in the
Statement of Financial Position 34,519,104 29,384,197

Less: Deposits with Banks with Maturity

more than 3 Months at Acquisition

Cash and Cash Equivalents in the
Statement of Cash Flows

Accounts and Other Payables

(16,271,441)

(10,238,103)

18,247,663

19,146,094

All the accounts and other payables are expected to be settled within one year.



























